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Attempt all questions.
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How are unrealised profits cal culated? Explain.
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State varioustypes of bonusregarding Life lnsurance Company.
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What do you mean by Reasonabl e returns?
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A gascompany rebuildsitsworksat acost of Rs.15,00,000. Theworkswhich had originally
cost Rs.6,00,000 is completely replaced. In making the new works, old material of
Rs. 50,000 was reused and some old material wassold for Rs. 20,000. The cost of material,
labour and overhead is respectively 100%, 50% and 25% higher now than when the old
works were built. The ratio of materials, labour and overhead may be taken as
6:3:1 respectively. Pass necessary Journal entries.
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Explain the procedure of preparing the accounts of amunicipal corporation.
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